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- 16th June, 1959. CCC0N Docunent No. 2862321‘

COLUDINLTING COLMITTER

LECCLD O DISCUSSION

CN

LEVIEW CF THE STRLTEGIC EXPCLT CCNTLOLS — EXCEPTICNS PROUCEDUNLES

12th June, 19959.

Prescent: Belgiun(Luxenboury), Ooncda, France, Gornany, Italy, Japan,
Netherlends, United Kingion, United States.

DReferences: CCCCH .171l(levised), 1473, 2275, 2631, 2624, 2869.5, 2869.13,
2869.55, 2869.62, 2869.75, 2869.77, 2869.79, 2869.81, 2869.83,
2869.86, 2865.88, 2869.89, 2869.52, 2869.93, 2869.94, 286G.95,
2869.96, Sceroteriat Paper Noe. 1C4.

1. The CHAIRLUAN recallel that at the previcus mecting (CGCOL 2869.96)
the Cormittec had discussed the United States proposal (CGCCI 2869.91) concer=
ning cleven itens to be cxecluded from the $15C cut-off list. He invited
“elegates to give the further views of their authoritics.

2. The UNITED STATES Zcelegate scid that having considercd the views
of various delegotions they were willing to nodify their proposal and to with—
draw Items 1558 - clectron tubes, 17C2 -~ synthetic hydraulic fluids and 1793 ~
vetroleun based hydraulic fluids, This would lcave eight items to be excluded
fron the $15C cut-off and the Zelegate pointed out that this was a great
reduction on the aumber curroently excluded.

3. The JARMNESE wclegate said that his cuthoritics were not convinced
of the ncccssity for treating sonc List I itens difforently fron others. He
undertook to report back to his anthoritics the nodificaticns which had just
been manounced.

Go The GLLLN Zelegate saild that he had been instructed to support
the proposal thot the 415C cut-off should apply to the whole of List I. This
would meke for casicr adninistration anl only very small guantitics could be
cxported under this cut-off. IHis cuthorities did not concur fully with the
views of the United Stotes on the elcetronic itens as far as technical know-
how was concerned since thoy econsidercd theat the producticn technigues were
more impertant than technical know-how, ot leost for producing itens costing
less than $156. Ho ap,rccicted the spirit of comprouise showvn in the new
Unitcd Stotes pwoposal end unlertook to report it back to his authoritics.

5e The FLEHCH Lelogotc sald that he had already stated that the views
of his outhoritics on a special list were unfavourable. He undertook to
report back the latest wmodifications but pointed out that Items 1555 and 1555
alsc covered equipnent which cost much nore thon $15G.

6. The ITALILN Delegate recalled that he haod previcusly supported the
view that there should be no special list. He thouzht that his authoritics
would not be in principle in favour of the United States proposal hut the
latest wodificetions showed a willingness to reach a coapronise ond he under-
took to refer thenm back to his authorities.

T e The UNITEL STLTES Lelegate pointed ocut that the withdrawal of three
itens Aid not reflect a change in his guthorities! technical evaluations.
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Conmenting on the French belegate!s chservations he said that as far as Iten
1555 was concorned inage converters could be bought for less than §5C and
hydroge? thyratrons (Iten 1555) could be bought for .5 cents. (Sce COCCHM
286$.91).

8. The FLENCH Jelegate roplied that he presuncd that differont fypes
of equipnent werc concerned. Fe astated thet if thyratron tubes (Iten 1559)
were, as stated in CCCOM 286$.91, used primarily for nilitory purposcs and
had been developed for nilitary rathier than civilian roder, his authorities
would have no objection to the tramsfer of this itci to bhe Munitions List.

Ge The UNITED KINGOCI Jclegate pointed out that the three itoems with-
drawn by the United States had bHeen on the former $1CC cut-off list for some
years. His authoritics had hoped thot the United States would have been able
to go further towords necting the views of the other Hembers of the Committec.

1Gs The NETHERINLCS Delegate sald that he hed received no instructions

to dhenge his position, but he would report the United States wodifications
back to his euthorities.

Custons processing.

1l. The UNITED STLTES Delegate recalled that his suthorities! proposals
concerning custons processing were to be found in paragraph IIT 5 ¢f fmnex D

to CGCCM 2869.5 amended by poragraph 4(h) of COGCH 2865.62. These proposals
ained primerily ot reorganising the cxisting procclurce for custone processing
(occcH 2275).

12. The GEWLN and UNITED KINGLCLL Zelegates said that their authoritics
felt that no change was nccesscry in the custons processing proccedurc apart
from the deletion of rofercnces to List II.

13, The UNITED 3TLTLS Lelegate, after further discussion, undertook

t0 prepoare o working paper cutlining his autheritics! proposals for the
revision of the customs processing proccdurc.

Lxccptions precedurc for Poland,

1. The UNITES KINGUCH Delegate sald that his authorities proposed the
following wording, which tcok os & lbasis the toxt of Annex 4 to CuClIl 2631:

"Exceptions Procedurc fcr the Bxport of List I Itcus to Poland

1, 411 transactions involving List I items not ccvercd by
other recogniscd cxceptioms proccdurcs shall be subnitted to the
Courdinating Committee as exceptions cases prior to licensing.
Counittee consideration shall Le on the bhosis of the current
situetion in Polond.

2 L1l pertbicipeting countrics propesing to export to Poland
Ligt I gecods shall first obtain assurances that the Polish
Governnent will nct transship or re-cxport these counoditics
without prior epproval of the oxporting participating country.”

15. The FLENCH and GEHIAN Delcegates saild that their authoritics
considered that no substantive change was nccessery in the present Polish
procedure and the text proposcd by the United Kingdom scened rcasonahble.

16, The UNITED STATES Delegatc said that the United Kingdon proposal
scencd accepteble as far as it went. He drew the attention of the Comnittice
to the stotencnt nade by the United States Delegete on Decerber 6th, 1957
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(CCCCM 2824, peragrarh 26) that his authorities would like to see included

in the record of discussion of the spceial Polish policy o reciteration of the
rrinciple thet it shoulad be denonstrated thot the export of List I commodities
to Poland was rcasonable and neecessary to the Polish civilian economy. The
United States authoritics asked that this brineiple be incorporated in the
codification of the Polish policy now being undertaken,

17. The GERMAN, ITALIAN and URITES KINGDCH Lelegates said that while
they agreed with the spirit of the United States oelegate's ronarks they
doubted thet their inclusion in the cxceptions procedurcs would be useful.

18. The NETHERLLNOS velegate said that his authorities congidered that

the Polish procedure should be kopt separate from the general cxceptions
procedures since the athitude of lienber Countrics towards Poland might changre.

Temporary cxnort of List T itons for cexhibition 2t fairs.

19. The GEiuAN Jelegate sugrosted that the vrocedure to be followed
for the tenporary cxport of List T items for exhibition at fairs in the
Soviet Bloc night usefully be inecluded in the comprohensive document on
exceptions proccdures,

2C. The CCIZIITTEE asrecd to continuc the discussion on June 18 th.
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